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PERMIT ATTACHMENT L FINANCIAL ASSURANCE 
 
L.1 INTRODUCTION 
 
This Attachment contains the Advanced Chemical Treatment LLC (ACT) Closure Cost estimate 
for 2023, which has been reviewed and approved by New Mexico Environment Department 
(NMED, the Department). Therefore, the Permittee will be required to submit the final financial 
assurance documents for the approved amount for this Final Permit to NMED no later than 60 days 
after this Final Permit takes effect. These final financial assurance documents will be incorporated 
by reference and can be requested from NMED’s Administrative Record. These documents include 
the Performance Bond, Trust Agreement, Schedule A, Schedule B, Commercial Bank Statement, 
and the Certificate of Liability Insurance.  These documents demonstrate ACT’s financial 
assurance.  This information was submitted to the NMED by the Permittees, as required by 40 
CFR Part 264, Subpart H (Financial Requirements), and 40 CFR § 270.14(b)(17).   
 
L.1.1  Closure Cost Estimate and Adjustment Calculations 
 
Table L-2 below contains details of the revised 2024 Closure Cost Estimate that the Department 
received from ACT in response to NMED’s Second Notice of Disapproval dated August 21, 2025. 
The final amount of the closure cost estimate shall be the total amount reported to be spent on 
closure activities multiplied by the inflation factor in accordance with 40 CFR Part 264, Subpart 
H (Financial Requirements). The Permittee shall use the equations provided in Permit Part 5, 
Section 5.11.2, which are reproduced below, to calculate the inflation factor to adjust the closure 
cost estimate for the subsequent cost estimate submittal every year, as required by 40 CFR § 
264.142(b)(1) and (b)(2).   
 
The Permittee shall adjust the previous cost estimate using the inflation factor as follows: 
 

�
IPDcurrent year (or latest published)

IPDprevious year
�  × Cost Estimate Totalprevious year  

 
= Cost Estimate Totalcurrent year 

 
Where IPD is the Implicit Price Deflator, and the following ratio:  
 
IPDcurrent year (or latest published)

IPDprevious year
  =  the inflation factor. 

 
The implicit price deflators for gross national product (GNP) are published on the Bureau of 
Economic Analysis’ (BEA) Table 1.1.9 (Implicit Price Deflators for Gross Domestic Product).   
(https://apps.bea.gov). The Permittee shall report which years the IPD values were recorded. The 
Permittee shall submit a pdf copy of BEA’s Table 1.1.9 that also presents the date the table was 
accessed so that NMED can verify the calculations and the IPD values that the Permittee used to 
complete the inflation adjustment calculation. 
  

https://apps.bea.gov/
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TABLE L-1 
Closure Cost Estimate 
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Note: The list of analytes for the Facility Closure Soil Gas Survey samples vapor intrusion 
assessment can be found in Permit Attachment G (Closure Plan), Table G-1, Section 3.5.1 - 
Vapor Intrusion Assessment. 
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L.1.2  Certificate of Liability Insurance  

The liability insurance amounts indicated below, which demonstrates the liability coverage 
amount, was submitted to NMED in the Permittee’s August 2022 updated Permit Renewal 
Application.  The August 2022 Certificate of Liability Insurance, which can be found below 
currently meets the regulatory requirements specified at 40 CFR §264.147 (Liability 
Requirements). 
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